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REVIEW OF IWG RESPONSIBILITIES AS QUTLINED IN EDAC VRMD 27

i. Soviet Trade Tacticw

EDAC Memo 27 states that IWG Case No. 56 is "in progress®, It has
been generally agreed by IWG %that initiation of this project was desira-
ble, but such initiation has been deferrsd pending completion of OIR
and CIA contributions to NIE=100, nSoviet Bloc Capabilities for Economis
Warfare,® These two contributions heve now been completed and are
availahle to member agencies of the intelligence commnity, It has been
considered advisable, however, to answer the specific questions posed in
Case 56 by preparing a supmary of pertiment mterial found in the OIR
and CIA contritutioms to NIE-100, This information document will be
furnished to IWQ and EDAC members,

2o Soviet Moec Offers of Strategic Commoditiss to the West

EDAC Mems 27 lists several topics under current comsideration Ly IWG
whish are pertinent to this headings item 3 = Soviet Bloe Trude Offers;
item k « U,S. Policy on Soviet Bloc Trade Offsres item 5 - Appraise) of
Soviet Offers of Chrome, Manganese, Platimm end Palladium to U.So}
item 32 = Danish Imports of Soviet Petroleum, '

IWo/R=1ls (1tem 5, above) was furnished EDAC in respomse Lo the request
of the EDAC Vorking Group on Economic Defense Programe and Poliey, At
the 3 December meeting of IW3, the EDS member pointed out thet this report
did not "provide information on Soviet offers to fressworld countries
but was confimed rather to current Soviet offers to the US, and did not -
contain statlistical data comparing current offers with prewar and early
postiar trade."® At the 6 Janmary meeting of the EIAC Workimg Group
concerned, it was suggested that an additional effort should be mads to
assemble and present sush information in tabular form. A% the 7 Januvary
meeting of YW3, the Chairmen accepted this suggwstion snd indicated
that an effort would be made in CIA to produce the desired information.

In response to requests from 0SD, FOA, and MDAC, an IWG ¢ase oa
tSoviet Bloc Offers of Petroleum and Petrolsum Products to the West®
{IVG Case No, 72) has been set up, This study is being underiaken
Sointly by CIA and OIR, A deadline of 19 January has been established
in CIA for contributions fyrom elements of that Agenay to the WO
Secretariat.
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3. Llcensing of Conmumer Goods Yo the Soviet Bloe

Items 7, 8, and 63 in EDAC Memo 27 are relevant to this subject,
IHG/4¥-17 on "The Probler of Providing Intelligence for Lisensing Consumsy
Goods to European Satellites" was distributed to IWG members on 3 December,
Me/M-5L of 8 December pointe ocut in part that "due to the complexity of
this oreblem and ite clese relatiomship to the field of peychologiecal
warfare, guldance is required frem EDAC along the lines of inquiry indicated
in IW}/AM=17." Severzl members of IWQ have suggested, furthermore, that
eonslderation at some point should be given to the question of the
advisability of the proposed program from the intelligenmse point of view,
A CIA atudy on the availability of consumers’® goods in the Soviet blee

cn/‘rm =382 of 15 Deeembar 1953) has been distributed to IWG and
Pxecusivae Comnittee members, IWG/ID=20 of 2} December makes referense
40 this study and points cut further that ®it is the corsensus of the IWG
that the specific eriteria for selection considered at the EDAC maeting
would rule out most of the items or categories onm the CIA list (those
indicated as being in shortest supply in the bloc).” PFurther IWG action
on this matter is being deferred pending a responss to IWG/ID-20 from
the Executive Cammittee,

ho External Finencisl Operations of the Soviet Bloo

As indicatsd in ETAC Memo 27, IWG Case bl 4s "in progress.® Five
meetings of the IWQ Subgroup have been helds, At the meeting of 6 Jamary,
the report of the Subgroup wes approved for early submission to the Iva,
At the TWG meeting of 7 Jamuary, the Chairmsan commended the Subgroup for
its erergetiec efforts to produce an intelligence study on this subject
and indicated that an axpression of appreciation would bs sent to
¥r. Thones Page Nelson, Treasury, for the lattorﬂs helpf‘ul assistancc and
direction In thia effort., _

So Application of Intelligence to Psycholgical Warfare Field

The IWG has established Case 62, "Intelligence Support for US
Delegation to Eighth Gensral Assembly of the United Nations, and Other
International Forums." The OIR member reported at the 3 December (and
7 Jammary) meeting of IWO that this case has been assigned to psrsons’
in State providing support for the Operstioms Coordinating Board and that
a draft contribution on the subject would be subtmitted for IWG review.
Item 9 of EDAC Momo 27 oo tCriterlaz for Psyehologicnl Use of Trade and
Trade Poliecies" is relevant in this regard, Indireetly related to this
topie 1s the development and refinement of a 1ist ‘of consumer goods for
licensing to the blee (3, supra), Several IWG members have urged that
slose liaison be maintained with OCB on this mttero
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6, Iwo Operating Procedures

EDAC Memo 27 calls atientien to w0 problems of psouliur concern
to TWG as polnted out in the first ammmual report of the IWGs (&) inadequate
priorities for the collection of economic defenme informstiom, and (b) undue
dalay in the transmission of ecomomic deferse information from the field
to Washington, and from the point of initial receipt in Washington %o
interested intelligence and sction offisee. (See IWG/AN-16, YComments
from Acting Chairman, Executive Coomditse, ¥DAC, on Fivst Amwal Progrees
Report of the IWG.® The Lcting Chairman suggested in these comments that
it would be of wvalue "if the IWG would subwmid for comsideruiien by the
Executive Commitiee a statemont of thewee prohlems together with ite
recomandation for corrective astion,®)

These two points were considerud at the IW3 meeting of 7 January.
The Chalrman suggested that the maiter of covert collection of econcmie
daferme intelligonce was prisarily a problem for CIi, Mo significant
change has Leens made on this ssore in the last six momths, Cuic-lecks
im Foreign Servioe snd FOR personnel in the field have reduced the overt
eallection effowrt, Regarding the entirs problem of collection, attentien
is oalled to EDAC D=55a of 11 Septomber 1953 which masigns responsibility
to WG for the following; “Review and revise reporting requiroments amd
distribution {(as applies to enforsement)®,

With regard to ths sesond point, IWG/I=k, "Survey of Collection of
Economic Defsnae Information in Westerm Furopa” statas in part that

"much of the (ecomomic defense) intelligente is dulayed ix transmission,
raproduction, and disseminatlon, thus limiting its use ir onforvenent
and prevention. Commnication with Washingtom is unduly slew. Even
in the case of ¢ables, ths coding, decoding, reproduction and
dissemination takes time, Aivgroms, despatchoes and documents are
negessarily slower,*

The I discussion on this point cienrly demonstrated tha? nroblems of
slassification, distribution perecnnel unfamilisr with EIAC needs, snd
gireuitous methods of transmission are primarily responsible for the
present slow handling of economic defemae (and other) intelligzence material,
Ro defimitive suggestions were made as to how these deficiencies could be
gorrected, but the Chairmn indicated that an answer to the questioms

posed by the fcting Chairman, Executive Commitiee, would bs prepared,
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7. Other IWG Projects and Papers Cited

In addition to the major intelligence problem listed in the
foregoing, EDAC VMemo 27 refers to the followings

Item 2] = Strategic Importance of Lead to Soviet Bloc = "Study in
progresst, For information, IWG/WP-5b (with Attachment I) is to be
considered a completed paper, but not to be distributed as a final IWG
report in the "Rh geries, Publication of this paper closed 1V} Case 5SS,

Ttem 22 = The Bearing Situation in Soviet Blec = "Study in progresst,
For Information, an IWG document is soon to be published on this subjest,

Iten 28 < HlTV Transmitter Case, Por information, IWi Czse Tl has
beam set vp on this problem on the subjeet of "Status and Capebilities of

.Soviet Bloc Application of TV Technology to Military Electronie Fields "

An IWG Subgroup on Soviet Electronics has baen established to produce
intelligence on this subject for use of EDAC agemncies,
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